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W
HILE the savings behaviour at the
national level has been the subject

matter of many detailed studies by eco­
nomists,[ll savings behaviour in the states
has received much Jess attention. The

.chief reason has been that the data on
savings at the state level are just not avail­
able. The purpose of this paper is to
explore the possibilities of generating data
in Gujarat and to undertake an analysis
of the determinants of savings.

The paper is organized into three sec­
tions. The first section examines the cur­
rent difficulties experienced by the states
in data gathering and presents a workable
model for arriving at fairly reasonable esti­
mates on a consistent time- series basis. The
second section deals with the procedure
for estimating the determinants of savings

and offers certain empirical results. The
final section lists out the implications aris­
ing out of the study.

•

I. Estimation of Savings

The domestic savings of a state can be
categorised into three sectors, namely,
household, private and public sectors.
This follows the conventional pattern
adopted at the national level.

The share of the household sector in
the domestic savings of the country is
about 70%. There is every likelihood of a
contributioll of similar proportion from
the household sector in Gujarat to its
domestic savings. However, there may be
a slight difference between the national
and state savings in regard to composition

,
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